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Corporate Information (continued)
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Management Discussion and Analysis
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BUSINESS REVIEW

During the Period, the Group continued its investment activities in both listed and
unlisted investments and other related financial assets.

Market overview

Same as our anticipation in the annual report of 2016, there was a bullish market
in the first half of 2017.

Although USA increased twice the interest rate during the first half of 2017, the
increment was relatively mild which convey a supportive signal to the stock
market. Together with the influx of fund from PRC, the stock market of Hong
Kong went up.

Investment activities

Following the boom of stock market, we increased our activities in listed equity
investments during the first half of 2017. Hence, the gross proceed from disposal
of held-for-trading listed equity investments increased during the Period when
comparing with that of 2016 Period.

As it is still difficult to identify good project, there was no new investment in
unlisted equity investment.

In order to better utilise the resources, the Group started using margin financing
provided by a securities broker for the listed equity investments.

FINANCIAL REVIEW

The Group reported a loss for the Period of approximately HK$14 million for the
Period which represented a reduction in loss of approximately HK$20 million from
the loss in 2016 Period. The reduction in loss were mainly due to the following
reasons:

there was a loss of approximately HK$2 million arose from the change in
fair value of held-for-trading listed equity investments for the Period, as
compared with that of approximately HK$19 million for 2016 Period; and

ii. an impairment loss of HK$0.6 million on available-for-sale listed equity
investment for the Period, as compared with that of approximately HK$4
million for 2016 Period.

As mentioned in Business Review section, the Group started using margin

financing for listed equity investments and the related finance cost amounted to
approximately HK$0.8 million.
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Management Discussion and Ana_XS|s (continued)
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OUTLOOK

Without happening of significant event, it is expected that the booming of Hong
Kong stock market will continue in the third quarter of 2017. Attention is drawn
to the fourth quarter of 2017 when investors possibly realise their profit and
withdraw funds from the stock market.

LIQUIDITY AND FINANCIAL RESOURCES

At Period End Date, the Group had: (i) cash and cash equivalents of approximately
HK$1,154,000 (at 31 December 2016: HK$8,153,000); and (i) a loan of
approximately HK$50,573,000 (at 31 December 2016: nil) from a securities
broker for margin financing of the listed equity investment of the Group.

GEARING RATIO

The gearing ratio (total liabilities/total assets) at Period End Date was 15.43% (at
31 December 2016: 1.37%).

CHARGES ON ASSETS

Charges on assets of the Group are set out in note 12(ii) and note 14 to the
condensed consolidated financial statements.

CONTINGENT LIABILITIES

There is no contingent liability at Period End Date.
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Management Discussion and Ana_lxsis (continued)
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

During the Period, the investments of the Group were mainly denominated in
HK$, USD and RMB. Since HK$ is pegged to USD, significant exposure is not
expected in USD transactions and balances. During the Period, transactions and
balances in RMB were not significant and the exposure to RMB s insignificant.

The Group does not have foreign exchange hedging policy. However,
management monitors foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arises.

CAPITAL STRUCTURE

Shareholders’ fund, internal resources and margin financing from securities
brokers were used in funding the investments and operating activities of the
Group.

EMPLOYEE AND REMUNERATION POLICIES

At Period End Date, the Group had 5 employees and 5 Directors. Remuneration
policies for the employees and the Directors are reviewed by the Group in
accordance with the market situation and their performance from time to time.
Remuneration Committee will meet at least once a year to review the
remuneration policy and package of Directors and senior management of the
Group. No Director or executive is involved in determining his/her own
remuneration. In addition to salary payments, the Group has participated in the
MPF Scheme. The assets of the MPF Scheme are held separately from those of the
Group in funds under the control of an independent trustee. Pursuant to the rules
of the MPF Scheme, the Group and its employees are each required to make
contributions to the MPF Scheme at 5% of their monthly relevant income.
Forfeited contribution can be used to reduce future contribution of the Group.
There was no forfeited contribution during the Periods.
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Other Information

HtER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At Period End Date, the interests and short positions of the Directors and the chief
executive of the Company and any of their associates in the Shares and underlying
Shares or any of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

EERTHRERNR
RO z2EER AR

BARQNRAREFS KSR E3S2 EMTF
B 2B MATE 88 iR AN A A R B R AT AR B
ERETAENSG  REBEEB EERARQAT
TR 5 M AT 1 55 2 B A R AR 19 N 48 BE iR
PR EF AR EE(EERLESKBEKD
EXVER BB 2 EERABIT

Long positions in the Shares RO Z2HE
Percentage of
issued share
Personal’ Family* Corporate’ Total capital of the
Interests Interests Interests Interests Company
Ll NN
ERITREAZ
Name of Director EENRF BARERE RikER" AT ER R Bot
Lau Tom Ko Yuen 25R — 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(P 5E)
Cheng Hairong X8 58 9,370,000 — — 9,370,000 0.78%
*  Beneficial owner * EmEAA
+ Interests of spouse + EE=

# Interests beneficially held by the company itself or through companies controlled by it

Note:

266,890,840 Shares were held by Favor Hero Investments Limited, a company controlled as
to 51% by Sun Matrix Limited. Sun Matrix Limited was controlled as to 50% by Mr. Lau Tom
Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko Yuen.

Save as disclosed above, at Period End Date, none of the Directors and chief
executive of the Company nor their associates had or was deemed to have any
interest or short position in the Shares or underlying Shares or any of its associated
corporations as recorded in the register that required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

BB

266,890,840 % i% {7 FA Favor Hero Investments Limited #
A % 2 7 8 B Sun Matrix Limited #22 #51% # 25 °
Sun Matrix Limited B2l @ R EE RE — 2L (B &R
S 2 B AB) & B 15 HI50% 1 = o

REXHBEEEN BARBDBEREES R
HEGGIE352 GMAFEZECMATCERSEIZ
ARREBIABERETI RS - 1 H
BE BEERARATBRARIABMEZBE
AR S AR A S AR B A I B &
EAAEBEEFEETMEEIORE -
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS

FERR

At Period End Date, the following persons had interests and short positions in the

Shares and underlying Shares as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

BRARRAREE S R E GG FE 336147
BB MARE  RH&ER - T ALRK
D REERD P HEERE AR

Long positions in the Shares RO Z2HE

Percentage of

issued share

Family* Corporate’ Total capital of the

Interests Interests Interests Company

AR RF

ERITRA

Name of Shareholder BRREB EB RikER" AT ER R ZEAHK

Favor Hero Investments Favor Hero Investments — 266,890,840 266,890,840 22.03%
Limited Limited (Note)
(B 5E)

Sun Matrix Limited Sun Matrix Limited — 266,890,840 266,890,840 22.03%
(Note)
(M3 5E)

Lau Tom Ko Yuen =R 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(M &%)

Lan Yi B 266,890,840 266,890,840 266,890,840 22.03%
(Note)
(BT #E)

Glory Avenue Limited Glory Avenue Limited — 266,890,840 266,890,840 22.03%
(Note)
(B %)

Silvery Fortune Holdings HRE AR — 266,890,840 266,890,840 22.03%
Limited BRAF (Note)
(B 5)

Liu Min 2181 — 266,890,840 266,890,840 22.03%
(Note)
(B 5)

+ Interests of spouse

#Interests beneficially held by the company itself or through companies controlled by it

8
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Other Information (continued)
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Note:

Favor Hero Investments Limited was controlled as to 51% by Sun Matrix Limited and as to
49% by Glory Avenue Limited. Sun Matrix Limited was controlled as to 50% by Mr. Lau Tom
Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko Yuen. Glory Avenue Limited
was wholly controlled by Silvery Fortune Holdings Limited which was wholly controlled by
Mr. Liu Min.

Save as disclosed above, at Period End Date, the Directors were not aware of any
other person who had an interest or short position in the Shares or underlying
Shares as recorded in the register that required to be kept by the Company
pursuant to Section 336 of the SFO and/or were directly or indirectly interested in 5%
or more of the nominal value of the share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period was the Company or any of its subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other body
corporate and neither the Directors nor the chief executive, nor any of their
spouses or children under the age of 18, had any right to subscribe for the
securities of the Company.

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the Period.

B

Favor Hero Investments Limited Fi Sun Matrix Limited &
Glory Avenue Limited 7 Bl #2 #51% %% 49% ## # ° Sun
Matrix Limited 2l s R A ERE— X T (BmRE
4+ 2B AR) & B H)50% i 2= © Glory Avenue Limited
B2 A EL TR ZREERBRAADERE
il
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fE REES% 3 A E o s e
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Other Information (continued)
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CORPORATE GOVERNANCE

During the Period, the Company complied with the code provisions in the CG
Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of chairman and chief
executive officer should be separated and should not be performed by the same
individual. Being the only executive Director, Mr. Cheng Hairong, the chairman of
the Company, has assumed the role of chief executive officer of the Company as
well. The Board believes that in light of the nature and scale of the Group's
business operations, it is in the interest of the Group for Mr. Cheng Hairong to be
the chairman and assume the role of chief executive officer of the Company at
the same time, as it helps to ensure consistent leadership within the Group and
enables more effective and efficient overall strategic planning for the Group. The
Board considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively.

AUDIT COMMITTEE

The audit committee comprises three INEDs, namely Mr. Lui Siu Tsuen, Richard,
Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa. The audit committee reviewed
with the management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial reporting matters
including the review of the unaudited condensed consolidated financial
statements for the Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the Company.
All Directors have confirmed, following specific enquiries by the Company, that
they fully complied with the Model Code and its code of conduct regarding
directors’ securities transactions throughout the Period.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises one executive Director, namely
Mr. Cheng Hairong, one non-executive Director, namely Mr. Lau Tom Ko Yuen
and three INEDs, namely Mr. Lui Siu Tsuen, Richard, Mr. Feng Nien Shu and Ms.
Wong Lai Kin, Elsa.

PROSPERITY INVESTMENT HOLDINGS LIMITED Interim Report 2017
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Report on Review of Condensed Consolidated

Financial Statements

BHASMBRREFARS

Deloitte.

TO THE BOARD OF DIRECTORS OF
PROSPERITY INVESTMENT HOLDINGS LIMITED
(incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of Prosperity
Investment Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 13 to 29, which comprise the
condensed consolidated statement of financial position as of 30 June 2017 and
the related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Rules governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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Report on Review of Condensed Consolidated
Financial Statements (continued)
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2017
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

HAGEEaEREME2ERER

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

For the six months ended 30 June

HZ6H30HLX<EA

2017 2016

NOTES HK$’000 HK$'000

B s FERT FHET

(unaudited) (unaudited)

(REER) REEEZ)

Turnover — gross proceeds BB B NRIEEE 5
Revenue I'ON 5 30
Other gains and losses b Wy m I ES 1B (23,096)
Other income H b g A 1
Administrative expenses THFAX (7,373)
Investment management expenses HEEERX (3,600)
Finance cost B 75 A 2 —

Loss for the period, attributable to owners of RNRFEHEA AL EE
the Company g 7 (14,247) (34,038)

Other comprehensive income for the period  HiRJ & b 2 m& Uk 35

Items that may be reclassified subsequently to HEAEE 7 EEE
profit or loss: HIIE B -
Fair value changes of available-for-sale AHHERE 2 RFE
investments g5 (2,939
Reclassification adjustment upon impairment loss B gt ] 4 & 3% & 2R R B
recognised in respect of available-for-sale EHEREFD AR
investments 12(iii) 3,705
Other comprehensive income for the period HA R Ath 2 T Y &R 766
Total comprehensive expense for the period, RAREB AFEMLERE
attributable to owners of the Company >HEMAXBE (33,272)
Loss per share BkEBE
— Basic (HK$) —EARCET) 8 (0.028)
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Condensed Consolidated Statement of
Financial Position

& B AR S B # AR R R

At 30 June 2017 7201796 A30H

30 June 31 December
2017 2016
2017 & 20164
6A30H 12H31H
NOTES HK$’000 HK$'000
P 5 FHET FiET
(unaudited) (audited)
(REER) (&%)
Non-current assets EMBNE E
Plant and equipment B N & 10 1,989 2,308
Interest in an associate RN 11 — —
Available-for-sale investments A HERE 12/14 107,146 99,534
Other receivable H b el BE 18 13 565 565
Current assets BB E
Held-for-trading listed equity investments BEEE LTRAKE 14 231,771 182,704
Other receivables Hip e U BR 1A 13 25,207 28,229
Tax recoverable AT YR B B 1A 50 50
Cash held by securities brokers BAREFEZHS 374 5,039
Bank balances and cash RITEBLES 780 3114
Current liabilities BB E
Loan from a securities broker REBHFELNE R 14 50,573 —
Accruals and other payable FE ST I Hofth JE A~ BRIE 6,178 4,406

4’406

Net current assets

Net assets

MBEEFE m 214,730

BEFE 317,137

Capital and reserves BARREE
Share capital J% X 15 30,283 30,283
Reserves (G 280,848 286,854
Total equity f& A 8 (B 317,137
Net asset value per Share (HK$) ERKMHEEZFE(GET) 18 0.26
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Condensed Consolidated Statement of
Changes In Equity

F%HH%?A*E T BB R

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

Investment
Share Share revaluation Contributed Accumulated
capital premium reserve surplus losses Total
RE
A RPEE EMFHEE BEaRH RitEE #E
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TET TFAXT TET FAT TET TAETRT
At 1 January 2016 (audited) R2016F 1 A18 (BEZ) 30,283 192,895 (1,437) 290,081 (149,835) 361,987
Loss for the period HEEE — — — — (34,038)  (34,038)
Fair value changes of EEEREZ AT EE
available-for-sale investments — — (2,939) — — (2,939)
Reclassification adjustment upon Rzt Al ff € R BB AR E
impairment loss recognised in EEREN EAR
respect of available-for-sale
investments — — 3,705 — — 3,705
Other comprehensive income for — Hf ff & #h 2 [ 4 25
the period — — 766 — — 766
Total comprehensive income (expense) Hf & 2 Uz (F 57 ) 8 58
for the period — — 766 — (34,038) (33,272)
At 30 June 2016 (unaudited) 720166 A30H
(RE&ER) 30,283 192,895 (671) 290,081 (183,873) 328,715
At 1 January 2017 (audited) R2017F1 A1 8 (KEZ) 30,283 192,895 (2,990) 290,081 (193,132) 317,137
Loss for the period B8 — — — — (14,247)  (14,247)
Fair value changes of available-for- A[ it £ & 2 A FEE
sale investments — — 7,612 — — 7,612
Reclassification adjustment upon — H gt Al it & % B R B
impairment loss recognised in BEBEETMOEAR
respect of available-for-sale
investments — — 629 — — 629
Other comprehensive income for — Hf fi & #h 2 H W &5
the period — — 8,241 — — 8,241
Total comprehensive income (expense) E 8 & T U &5 (B %) 42 %58
for the period — — 8,241 — (14,247) (6,006)
At 30 June 2017 (unaudited) 201796 A30H (REE&FEZ) 30,283 192,895 5,251 290,081 (207,379) 311,131
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Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 30 June 2017 & Z£201746 A30H (L7~ E A

For the six months ended 30 June

HZEZ6H30RLLX<MEA
2017 2016
NOTES HK$'000 HK$'000
B s FET FET
(unaudited) (unaudited)

(**?é%ff?) (REER)

Net cash used in operating activities KEEBMRER e FHE (8 948)
INVESTING ACTIVITIES éﬁﬁfﬂw
Repayment of loan receivable FE U & SR8 3K 4,264
Interest received 2 W & 1
Purchase of plant and equipment BERE L&E 10 (1,186)
NET CASH FROM INVESTING ACTIVITIES RETEHMERSTE - 3,079
FINANCING ACTIVITY mMEEE
Loan from a securities broker REBLHELNER 14 50,573 —
NET CASH FROM FINANCING ACTIVITY MEIBHMEESTFE 50,573 —
NET DECREASE IN CASH AND CASH EQUIVALENTS B4 RZEHSEE R EiE (5,869)
CASH AND CASH EQUIVALENTS AT 1 JANUARY M1B1BZRERERE
RE&EEH 20,079
CASH AND CASH EQUIVALENTS AT 30 JUNE MR6B30AZREREHE
BEEE 14,210
Represented by |
Bank balances and cash WITEHRER S 11,059
Cash held by securities brokers BHELLEHEZR® 3 151

14,210

y
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Notes to the Condensed Consolidated

Financial Statements

& B AR S Bt 75 R R MY &

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with HKAS 34 “Interim Financial Reporting” as well as with the
applicable disclosure requirements of Appendix 16 to the Listing Rules.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair value. Historical cost is generally based on the fair value of
the consideration given in exchange for goods.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the Period are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2016.

Application of amendments to HKFRSs

In the Period, the Group has applied, for the first time, the following
amendments to HKFRSs that are mandatorily effective for the period:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

Amendments to HKFRS 12 Disclosure of Interests in Other Entities

The application of the above amendments to HKFRSs in the period has had
no material effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

SEGMENT INFORMATION

The Group's operating segment is identified on the basis of internal reports
about components of the Group that are regularly reviewed by the CODM,
in order to allocate resources and to assess performance. The CODM
reviews the Group’s results as a whole, which is determined in accordance
with the Group's accounting policies, for performance assessment and
therefore no separate segment information is prepared by the Group.

A

BEAGAMERR DR EE S EL
F345 [ EIRF S 3R 4 ) LA R E T AR BB
Brlez BMAEEREMEBR -

FTEEFBE

BRGEAVBERRIDIZELKAEER
HoEETHBIARZAFEAE-

BERA-—RIAERXZIREZRAFE
REAE

BTIXFriE s AHE 2 GRHEE Y
BMERMERCEHEERFTE T FZH
MEANEBHZE2016F12B31BIEFE
L FEMBHRERAKBEEMER -

FERERMBE®REER BT

RAEE AEEEERERNTIIA
HifEatEMzBEMBRELEN 25
TER

ARG ER BEIBME
RTHRZER]

FA G R PLAREREIRRER
F12%ZEFT EIENIRE E

ERAMBHEEY RERNEMCERZ
F125 2 EFT s
RAHREER AR EMBRE LR 2 &
AHZEEREAMBERRABEZESE
R/SE s RERETAEATE -

TEER

AEBZEEDEDNRIERERK
EEHRNAEEXD  KOEERRK
MR ZABREEEZRN - TEL
ERRERIAGEZEBEE(RE
AEBEZEFRRET) AETRAFN
i A AREYESTREIBESR -
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEE= R 6L I C )
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For the six months ended 30 June 2017 & Z201746 3308 L7518 A

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax is made for both periods since there
was no assessable profit for both periods.

There is no significant unprovided deferred taxation at the end of the
reporting periods.

At Period End Date, the Group has unused tax losses of HK$185,492,000 (31
December 2016: HK$172,156,000) available for offset against future
profits. No deferred tax asset has been recognised due to the
unpredictability of future profit streams. Tax losses may be carried forward
indefinitely.

TURNOVER AND REVENUE

Turnover represents revenue of the Group and the gross proceeds from
disposal of held-for-trading listed equity investments, as follows:

4,

FreBipx

F 7 AN B2 T R R B B R A0 R E A PR R TR
A MR ZMEREREENE
BiAEH B

BT E HAK  A S 3 A K KSR
FEBLIA -

REER AEB2APABEER
185,492,000 st (2016412 8318
172,156,000/% 7£) A A 7 K 85 K K&
Fl o B3R R K& B i 2 A T8 - R
EHRELEHIBEE - MIBK B ER
HA AT 458 -

EXBERBA
EETEREAEBZHAREEREESR
FTIREAKREZAIGHRIBHARE  FIEN
T

Six months ended

Gross proceeds from disposal of held-for-trading
listed equity investments Z FTiSFRIE 5

B B

Dividend income

HEREEE LTRAKRE

30 June
HZ6H30H1LA@EA

2017 2016
HK$°000 HK$'000
FERT FHET
(unaudited) (unaudited)
(REER) (REER)
40,454 2,331
35 30

40,489 2,361
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEES= R 6 I E )

5. TURNOVER AND REVENUE (continued) 5.

Revenue represents dividend income. An analysis of the Group’s revenue

for the period is as follows:

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

EEENWA @

WAFERE B A » NEB IR 2 WA D
WaT

Six months ended

Dividend income

6. OTHER GAINS AND LOSSES

Fair value changes of held-for-trading listed equity
investments (note)
Impairment loss on available-for-sale investments

(Note 12(iii))

30 June
HZ6H30HILAEA
2017 2016
HK$°000 HK$'000
FER FHET
(unaudited) (unaudited)
(REER) (REER)
6. Hhlzm R E 18
Six months ended
30 June
BZ6H30BILAEA
2017 2016
HK$°000 HK$'000
FER FHET
(unaudited) (unaudited)
(REER) (REER)
FEEE LMRAKREZ
N EZE () (19,391)
AHEERE ZRERSR

(B 5 12Gii) (3,705)

o R

note: The amount included a realised loss on disposal of held-for-trading equity
investments of HK$1,160,000 (2016 Period: loss of HK$255,000).

M ZeBRBELEREEERAREZ
238 518 1,160,000 7T (2016 HI R -
/518 255,00078 7T) °

19
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEE= R 6L I C )

For the six months ended 30 June 2017 & Z£201746 A30H (L7~ E A

7. LOSS FOR THE PERIOD 7. HEEBE
Loss for the period has been arrived at after charging: HFEEE MR T EE

Six months ended

30 June
BZ6H30HILA@EA
2017 2016
HK$'000 HK$'000
FHR THR
(unaudited) (unaudited)

(REER) (REER)

Staff costs (including Directors’ emoluments) ETHXZ(BREEHND) 1,939
Depreciation of plant and equipment (note 10) BB K& e E (Mi10) 127
8. LOSS PER SHARE 8. BREBHE
The calculation of basic loss per share attributable to the owners of the RARBEAEAEBEEREREEBTIIEN
Company is based on the following data: TEEHE
Six months ended
30 June
BZ6H30R LKA
2017 2016
HK$'000 HK$'000
FER FAET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Loss EiE
Loss for purposes of basic loss per share TESREAEBZEE(KAT
(Loss for the period attributed to the owners wAa AEHEREER)

of the Company) (34,038)
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEES= R 6 I E )

10.

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

LOSS PER SHARE (Continued)

8. BREBRw

2017 2016

Number of shares BOEE

Weighted average number of ordinary shares for the +E SR EKREIE 2 LB

purposes of basic loss per share IN#E 15 2

1,211,320,200 1,211,320,200

For both periods, no diluted loss per share is presented as there was no
potential dilutive ordinary share outstanding during both periods.

DIVIDEND

The Directors do not recommend the payment of interim dividend for the
Period (2016 Period: nil).

PLANT AND EQUIPMENT

During the Period, the Group has not acquired or disposed of plant and
equipment (2016 Period: acquired motor vehicle of HK$2,183,000).
Depreciation of plant and equipment of HK$319,000 (2016 Period:
HK$127,000) is provided based on their estimated useful lives of 3 to 5
years.

10.

Rz @A A B %R E 2R E
BITENICBEEBEERE QAES
5 EE R A -

B
EETEZREABE 2P HAKRE
(2016 87/ : 47) -

BEREE

RASE  AEETEBEEXHERE
M& (2016 83/ : B =2,183,000/8 LAY
B #j) ° 319,000/ 7T (2016 H3fE : 127,000

BIL) 2B E REEITE DR LG
FRFHIESFHE -
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEE= R 6L I C )
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For the six months ended 30 June 2017 & Z201746 3308 L7518 A

11. INTEREST IN AN ASSOCIATE

MNBEATER

Cost of investment in an associate — unlisted
iyl
Share of post-acquisition profits, net of dividends
received
Impairment on interest in an associate

R—HEBERARREZRAR—3F

BEWEREN  HREKRRE

— MBS QR R 2R E

30 June 31 December
2017 2016

2017 20164
6H30H 12A31H
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REEER) (&%)
1,242

(1,242)

____

As at 30 June 2017 and 31 December 2016, the Group had interest in the
following associate:

Paid-up issued

M2017F6 A30H &2016F12A31H
AEBMPUATEE A ARPHEAER

Place of ordinary share Proportion of nominal value of issued
Name of entity incorporation capital capital held by the Group Principal activity
NEBRB ERHEE BT rEBEEZERT
X AR 3L 3t B EiBERA IR A THE B 2 b B FEEWR
30 June 31 December
2017 2016
2017 5§ 20164
6 A30H 12H31H
Easy Best (note)  The BVI 100 shares of 30% 30% Investment
UsD 1 each holding
EasyBest(ffi#h) HEBERAZHS 100 % & I E A REZER
15T 2 B

note: Proportion of result shared by the Group is 50% according to the shareholders’
agreement.

The Group had discontinued recognition of its share of loss of an associate
since the year ended 31 December 2014 because its cumulative share of
losses in this associate had exceeded its investment cost less subsequent
accumulated impairment losses. The Group will not resume recognition of
its share of any future profits in this associate until its share of such profits
equals the cumulative share of losses not recognised in past years.
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Misk: BEBERRDZ AEEIHZEELL
il 550% °

AEBCBEHE2014F12A31BILEE
AR EEREES —BBE DRSS
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEES= R 6 I E )

12. AVAILABLE-FOR-SALE INVESTMENTS

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

NR.IHEHERE

30 June 31 December
2017 2016
2017 F 2016%F
6 H30H 12A31H
HK$’000 HK$’'000
THERT TET
(unaudited) (audited)
(REEZ) (&)
Unlisted equity securities (notes i and ii) IE AR AR 25 (B a1 Kii) 83,504 83,504
Less: Impairment losses R EEE (36,670) (36,670)
46,834 46,834
Hong Kong listed equity securities, at fair value BB ETRAFES  RAFE
(note iii) (B i) 60,312 52,700
99,534
notes: Bt 5
(i) The unlisted equity securities are measured at cost less impairment at the end @ BMRFEMBARR 2AEAFER

of the reporting periods, because the range of reasonable fair value estimates
is so significant that the Directors are of the opinion that their fair values
cannot be measured reliably.

HBEAK BEFBAAMESZA
AT R R HUELTRASE
B R AR AR R -
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEE= R 6L I C )
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For the six months ended 30 June 2017 & Z201746 3308 L7518 A

12. AVAILABLE-FOR-SALE INVESTMENTS

(Continued)

notes: (Continued)

(i)

(iii)

Included in unlisted equity securities above is an investment with a carrying
amount of HK$46,834,000 (31 December 2016; HK$46,834,000) in Rakarta.
The shares of a subsidiary of Rakarta have been pledged to a bank as a security
for a loan facility expiring on 3 November 2018 granted by the bank to a listed
company in Hong Kong (the “Borrower”). Pursuant to an indemnity agreement
signed with the Borrower in November 2011 (the “Indemnity Agreement”),
the Group is indemnified for the cost of investment in Rakarta against any loss
or damage arising from the above pledge of shares. The principal activity of
Rakarta is investment holding and the principal activity of its principal
subsidiary is zinc and lead mining in the PRC.

For listed equity securities, impairment loss was recognised in profit or loss as
there had been a significant or prolonged decline in the fair value of the
relevant equity securities below their cost. During the Period, an impairment
loss of HK$629,000 (2016 Period: HK$3,705,000) was recognised in profit or
loss as, based on the directors’ opinion, there had been a significant or
prolonged decline in the fair value of the relevant equity securities below their
carrying value.
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1N2.IHBEERE @

BeE - (&)

(i)

(iii)

L ETRAFSLAE - EREEEA
46,834,000/ 7t (201612 A31 8 :
46,834,000% 7T ) R Rakartaz & & -
Rakartaz i B R & 2 B B | F R
T EAZBROTR T —HAEAELT AR
([BFHADZ—ER2018F 11 A3H E|
HryBRmBZERG RBREEERA
R20MFNMNREZBzZREBR(EE
Wikl  AEBEE B EA R D EIFER
RakartaZ B AFTEA 2 B X
RIBEEBSHME -Rakartaz TEEB A
BEZER MEFEMNBRAAINEEE
T AR R BB ER B R 86 o

METRAZESM S - AR AERRAR
BHEIZAFEABIRAURETERE
BRA  BUREBIERIBERSFER - RA
HE EREEER ARHEBRA
BEZATFEARIRHREERE
85 M (A $629,000/8 7T (201653 [ :
3,705,000/ 7T) 2 B BB BN 18w F ##
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Notes to the Condensed Consolidated
Financial Statements (continued)

BEES= R 6 I E )

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

13. OTHER RECEIVABLES

13. HE i B W R 1E

30 June 31 December
2017 2016
2017 F 20164F
6H30H 12A31H
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REEER) (fEEZ)
Earnest money deposit for a potential investment BEREER 2#HE® (M)
project (note i) 25,000 25,000
Rental deposit (note ii) HEEe (MEi) 565 565
Other prepayments and deposits HipFEft RIERERS 792
Dividend receivable e U R% B 2,432
Other receivables H b e Ug BR 18 5
25,772 28,794
Analysed for reporting purposes as: DWIE2HRAB % -
Non-current ERE 565
Current B 28,229
28,794
notes: M5
(i)  The earnest money deposit is unsecured, interest-free and placed with the 0] HELREER 2EREHRNE
potential vendor, an individual and independent third party to the Group. BEH(—RBAANLAERERZBIE=
During the Period, the Group had active negotiation with the vendor but such ) e RAME AEEEEBEE
negotiation had not been concluded as at 30 June 2017. The Directors o EAEERN2017F6 A30A @
considered that further information is to be obtained in order to make the RER -EFRRAEIE-FTER
decision on this potential investment. Agreement was signed during the Period 73 R Bh L TR E T R A HORE o ANHIR
to extend the refundable period up to December 2017 or upon the conclusion BEa i W RRBIERZE2017F
of the negotiations with the potential vendor. NRAFNEBEEE T ERERBER -
(i) The rental deposit is unsecured, interest-free and repayable upon expiry of the iy HERREEAW REREANEH

relevant tenancy agreement. As at 30 June 2017, the amount is classified as
non-current as the term extends beyond one year.

HEWZEMBERE - H20179F6A30
H BHRAHCRBBE—F ZHED
DERIERD -
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Notes to the Condensed Consolidated
Financial Statements (continued)
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For the six months ended 30 June 2017 & Z201746 3308 L7518 A

14. LOAN FROM A SECURITIES BROKER

15.

16.

At Period End Date, the margin loan from a securities broker was secured
by a portfolio of available-for-sale investments and held-for-trading listed
equity investments held under the margin account, with a total market
value of approximately HK$220,541,000 (31 December 2016: nil). The
Group's margin loan has no determined maturity date and is subject to
interest specified from time to time by a securities broker. The effective
interest rate for the period ended 30 June 2017 is 9.65% (31 December
2016: nil) per annum.

SHARE CAPITAL

14 REFHELHNER

REZER  REBFELNHEERD
HIFREFE TS ZAHLERER
BEEBELTMRAKRENESFTIEF
48T (B %9 /220,541,000 7T (2016 4F 12
A31H ) AEEHRERULEE
FEAE WEREFLLTEHETE®D
FE B - HZE2017F6 8308 1F B/
2 BB FF K AH965% (2016412 A 31
H:Z)o

15. R A

Number of Nominal
shares value
K% EE HE
HK$'000
FET
Ordinary shares of HK$0.025 each SREE0.025EF THWEER
Authorised: JETE
201651818 ~ 2016%F
At 1 January 2016, 30 June 2016, 6H30H +2016F 12 A31H
31 December 2016 and 30 June 2017 }2017F6 A30H 4,000,000,000 100,000
Issued and fully paid: EETREHR
201651418 20164
At 1 January 2016, 30 June 2016, 6H30H 201612 A31H
31 December 2016 and 30 June 2017 201796 A30H 1,211,320,200 30,283

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group'’s financial assets are measured at fair value at the end
of each reporting period. The following table gives information about how
the fair values of these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised (levels 1
to 3) based on the degree to which the inputs to the fair value
measurements are observable.
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Notes to the Condensed Consolidated
Financial Statements (continued)
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For the six months ended 30 June 2017 & Z201746 3308 1L751E A

16. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Level 1 fair value measurements are those derived from quoted prices
(unadjusted) in active market for identical assets;

Level 2 fair value measurements are those derived from inputs other
than quoted prices included within Level 1 that are observable for the
asset, either directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset that are not based on
observable market data (unobservable inputs).

16.

IRz AFETE

(%)

s FIRAFEFEMRFEERE
Bz HECRERRB) /T

e FE2RATEFEHZIRMER
BRI ZAEBREEG ABER
(MER) HME(ENREER) S
R

s FIRAVEFEABBAFFEEN
AEEmSEECGEIERE AR
ZEAERABEZHERMEE -

Fair value Valuation technique(s)
Financial assets Fair value as at hierarchy and key input(s)
NHBEE RTIEE2AFE DNTEER HERMREZEBAE

30 June 2017 31 December 2016

2017 6H308 2016%F 12A31H

HK$’000 HK$'000

TER FET
Hong Kong listed equity securities classified as 60,312 52,700 Level 1 Quoted bid price in an active market

available-for-sale investments

AERAHHERECBE LTRAES F18 RERTS 2 EABRE
Held-for-trading listed equity investments 231,771 182,704 Level 1 Quoted bid prices in an active market
FHEEE FTRARE ERF RERMS 2 EABRE

The directors consider that the carrying amounts of its financial assets
recorded at amortised cost in the condensed consolidated financial
statements approximate to their fair values.

The fair values of the Group’s financial assets recorded at amortised
cost are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

EERRITABRAEAYBRRNEH
RAZMBEEZEMERL A FER

Ht

Eo
AEBRBEXNAARNMBEEZR

FEDREBEMRRASREINZARE
EBEAEE -
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16.

17.

For the six months ended 30 June 2017 & Z£201746 A30H (L7~ E A

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value measurements and valuation processes
The Directors have closely monitored and determined the appropriate

valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses market-
observable data to the extent it is available.

Information about the valuation techniques and inputs used in determining
the fair value of various assets are disclosed above.

RELATED PARTY/CONNECTED
TRANSACTIONS

During both periods, the Group entered into the following related party/
connected transactions:

16.

17.

BBITAEZQAFEFE

(%)

AFEFEREERRF
EECERERRETAE ATMET
B i R R A -

REGt—BEER —BRAEBEZAFTE
B AKESERAIBZHEAEEH
e
EHBNEEZREEZATFEZMGE
Riik@ AEZEHDR EXRE -
HEAL BEXS
MEHEAN REBFTZIATHEEA

T/ HRERS

Six months ended

Name Relationship Nature of transactions 30 June
=x RES REME HZ6H30BLAEA
2017 2016
HK$°000 HK$'000
THER FHET
(unaudited) (unaudited)
(RBEZ) CREHER)
GC Capital Investment manager Investment management fee expense
of the Company
EEENR RRARZKEKE REEEBRX 3,600 3,600
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Notes to the Condensed Consolidated
Financial Statements (continued)
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17.

18.

19.

For the six months ended 30 June 2017 & Z201746 3308 1L751E A

RELATED PARTY/CONNECTED
TRAN SACT' O N S (Continued)

The remuneration of Directors and other members of key management
during the period is as follows:

17.

BEAL BEXZw

HA EFRTI2EEEEMKE ZH
BT

Six months ended

30 June
HZ6H30B1AEA
2017 2016
HK$'000 HK$'000
TR BT
(unaudited) (unaudited)

(REER) (REER)

Short-term employee benefits RHEERN 1,437
Retirement benefits costs RAREFI A A 74
NET ASSET VALUE PER SHARE 18.BRBRMNHEEFE

Net asset value per Share is computed based on the net assets of
HK$311,131,000 (31 December 2016: HK$317,137,000) and 1,211,320,200
(31 December 2016: 1,211,320,200) issued and fully paid Shares as at 30
June 2017.

SUBSEQUENT EVENTS

There is no major event subsequent to Period End Date.

19.

FRRMDEEFBEITIER2017F6A30
B2 & E%{8311,131,0008 7T (2016 4F
128318 317,137,000 7T) & © 3 17
N B # 2 21,211,320,200 % (2016 4 12
A31H :1,211,320,2000%) D&t & -

HESEH

KSR R BEELEEAEIEER -
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Glossar
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In this interim report (other than the independent auditor’s review report as set RAFHEHRERN (R FEINEZ12E 2 BT EE
out on pages 11 to 12), the following expressions shall have the following FIEHHREERIN)  BRIEXNEREIE &
meanings unless the context otherwise requires: AITHAZABRUTRE

Associate(s)
B g A

Board

=

BVI
RBRIZHES

CG Code
1> % <7 Al

CODM
IREBRRE

Company

YNy

Director(s)

B=

Easy Best
Easy Best

GC Capital
EEER

has the meaning ascribed to it under the Listing Rules

AEBLEWmRAME TZAZEE

the board of Directors

-

British Virgin Islands
EEBERHS

the Corporate Governance Code as contained in Appendix 14 of the Listing Rules

&N ETARRIMT SR 14 2 2B R FRI

the chief operating decision maker

TERERKE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability, whose
issued Shares are listed on the Main Board of the Stock Exchange
FEREBEBEARLAR —HRBREFTMKILZARAR  HEBTROPBIMER M

the director(s) of the Company
RARES

Easy Best Holdings Limited, a company incorporated in the BVI
Easy Best Holdings Limited - —f R REE X B Sz 2 2 Al

Greater China Capital Limited, the investment manager of the Group that provides investment management
services to the Group and a private limited company incorporated in Hong Kong and licensed to carry out
Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset management)
regulated activities under SFO

BEEERBERARF AFEZREKLE BERNASERHERETERE - D—BREIBTMAL
ZHMABRAT ERBEFFALHAEROIFTETFIE (ISR EEZR)  FoR(HEERERMH
ERRFHE(RMHEEEBR)XREBDZHEA
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Glossary (continued)
= (&)

Group
REHE

HKAS
BB EGRH AR

HKFRS(s)
BAMBHREER

HKICPA
BERGEMAE

Hong Kong
B

INED(s)
BUFNTES

Listing Rules
A

MPF Scheme

sRiEE A8

Model Code
2 5 A

Period

AN EA A

Period End Date
Bi#EH

the Company and its subsidiaries

ZAN/NETD S S DEENC]

the Hong Kong Accounting Standards issued by HKICPA
EREGHMAGEM 2 BEAGTER

the Hong Kong Financial Reporting Standards issued by HKICPA
BEEGHMAGRM 2 BAMBIHRE LR

the Hong Kong Institute of Certified Public Accountants
- VN

the Hong Kong Special Administrative Region of the PRC
PEFEEFRITHRE

the independent non-executive Directors(s)

BYIFATES

the Rules Governing the Listing of Securities on the Stock Exchange
AR S E AR A

Mandatory Provident Fund Scheme established under Mandatory Provident Funds Schemes Ordinance (Chapter
485 of the Laws of Hong Kong)
BIBEEBEPIF485EREIM RN E S EROI MM Z &G 1E A E S5 S

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules

EHRAMEI0AE ETETAZESETESFRSNEETAI

the six months ended 30 June 2017
BHZE2017F6A30H 1L/~ E A

at 30 June 2017
H2017%6 A30H
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Glossary (continued)
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2016 Period
2016 HAfE

PRC
alle
Rakarta

Rakarta

Share(s)
& 9

Shareholder(s)

fi% 3R

SFO

i % I B 1)

Stock Exchange

B 22 PT

USA
xE

HK$
BT
RMB
AR

usb
xTT

the six months ended 30 June 2016
B Z=201646 308 L/ {E A

the People’s Republic of China, which for the purpose of this interim report, excludes Hong Kong, Macau

and Taiwan

PEARKME ptATHREMS  TREEE RS E

Rakarta Limited, a limited company incorporated in the BVI

Rakarta Limited " —HIARBEZHESEMKILZ ZBFR A A

share(s) of HK$0.025 each in the share capital of the Company
RRBRAH G RREE0.025% Tt 2 Ik 17

holder(s) of Share(s)
BHF/EA

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREOENEZFRAE KD

The Stock Exchange of Hong Kong Limited
ERBMARSMARLIDR

United States of America
EFRERE

Hong Kong Dollar, the lawful currency of Hong Kong

BRETEKET

Renminbi, the lawful currency of PRC

oA T A R

United States Dollar, the lawful currency of USA
XEEFTE®KET

PROSPERITY INVESTMENT HOLDINGS LIMITED Interim Report 2017



—

PROSPERITY INVESTMENT HOLDINGS LIMITED

é%‘:?ﬁ?ﬁ

Suite 2701, Shui On Centre, 6-8 Harbour Road, Wanchai, Hong Kong
EREFBEE 6-8RHELHL 2701 E
Tel E&E: (852) 3106 3939 Fax &: (852) 3106 3938

MIX
Paper from

responsible sources
Ew%cocrg FSC™ C111999

-




	封面
	目錄
	公司資料
	管理層論述及分析
	其他資料
	簡明綜合財務報表審閱報告
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	詞彙
	封底

